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11 December 2017
Mr Justyn Stedwell
Company Secretary
China Dairy Corporation Limited
By email: justyn@stedwell.com.au
Dear Mr Stedwell,
China Dairy Corporation Limited (“CDC”)
ASX Limited (“ASX”) has received information from a credible source raising concerns about the governance
of CDC. As you know, given the seriousness of those concerns, ASX has suspended trading in CDC’s securities
under Listing Rule 17.3.4 on the basis that it is “appropriate” in the circumstances.
In particular, it has been suggested to ASX that Mr Xiaoran “John” Zhang, who is not a member of CDC’s
board, is acting as a de facto director of CDC.
ASX has seen an email from Mr Zhang dated 23 November 2017 (the “23 November Email”) to lawyers acting
for CDC asserting that Mr David Batten, one of the non-executive directors of CDC, announced his retirement
at a board meeting on 10 November 2017. The email goes on to state that Mr Batten:
“… is no longer able to engage in any CDC-related activities on behalf of CDC, if he is seeking any work
or personal contact with you, then any costs incurred will all be paid by himself, CDC will not make any
payment of the fees.”

ASX notes that it has not received any notice from CDC under Listing Rule 3.16.1 regarding the retirement of
Mr Batten as a director. ASX also notes that on 21 November CDC published a notice of annual general
meeting which includes a resolution to re-elect Mr Batten as a director of the company and states that he
has “retired as a Director in accordance with article 27(2) of the Company’s Articles of Association”. This is
not consistent with Mr Batten having announced his retirement as a director on 10 November 2017.
It has also been suggested to ASX that Mr Zhang has unilaterally revoked a decision by the board of CDC to
continue paying dividends on a 9 monthly basis and instead caused to be included in CDC’s Preliminary Final
Report (“Appendix 4E”) lodged with ASX on 29 August 2017 a statement that:
“The directors do not propose to pay a final dividend for the year ended 30 June 2017. The Company
is currently reviewing its capital requirements, investment and other growth opportunities. The
Company will reassess dividend payment decision [sic] again when announcing its future results.” (the
“Dividend Decision”).

It has further been suggested to ASX that Mr Zhang has arranged for himself to be appointed as a signatory
on CDC’s bank account in Hong Kong and that he may even be the sole signatory.
In light of the above, ASX asks CDC to respond separately to each of the following questions and requests for
information:
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1.

What is the relationship between CDC and Mr Zhang and what role does he play in the management
of CDC?

2.

By what authority did Mr Zhang send the 23 November Email?

3.

Is the information provided to ASX about the Dividend Decision correct? If so, by what authority did
Mr Zhang reverse the decision of the Board to continue paying dividends on a 9 monthly basis? If not,
who authorised the statement quoted above in the Appendix 4E?

4.

Does CDC maintain a bank account in Hong Kong? If so, how much funds are presently held in that
account and who are the signatories to the account? If Mr Zhang is a signatory to the account, who
approved his appointment as a signatory?
[If CDC maintains more than one bank account in Hong Kong, please provide the information in this
question for each bank account.]

5.

Please provide a copy of the minutes for each meeting of the board of directors of CDC held since 1 July
2016. [This will not be for publication.]

6.

Please confirm that CDC is in compliance with the Listing Rules and, in particular, Listing Rule 3.1.

7.

Please confirm that CDC’s responses to the questions above have been authorised and approved in
accordance with its published continuous disclosure policy or otherwise by its board or an officer of
CDC with delegated authority from the board to respond to ASX on disclosure matters.

This request is made under, and in accordance with, Listing Rule 18.7. Your response is required as soon as
reasonably possible and in any event, (ie before 9:30 a.m. AEDT on Friday, 15 December 2017).
Please note that ASX regards these matters most seriously. If ASX does not receive a satisfactory response
from CDC by the time and date above, it reserves the right to terminate CDC’s admission to the official list
pursuant to Listing Rule 17.12.
ASX also reserves the right to release a copy of this letter and your response on the ASX Market
Announcements Platform under Listing Rule 18.7A. Accordingly, your response should be in a form suitable
for release to the market.
When and where to send your response
Your response should be sent to me by e-mail at rupa.kapadia@asx.com.au. It should not be sent directly to
the ASX Market Announcements Office. This is to allow me to review your response to confirm that it is in a
form appropriate for release to the market, before and if it is to be published on the ASX Market
Announcements Platform.
Notice to directors
Please ensure that a copy of this letter is provided to all of the directors of CDC, with a translation into
Chinese for those directors who do not understand English.
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If you have any queries or concerns about any of the above, please contact me immediately.
Yours sincerely,
[Sent electronically without signature]
Rupa Kapadia
Adviser, Listings Compliance
P: 0292270932
E: rupa.kapadia@asx.com.au
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